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Mark Mistler
Regional President for Tucson and Southern Arizona
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Our world

Gus Faucher
Chief Economist

PNC Bank
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Our region

George Hammond
Director

Economic and Business Research Center

Insert
Kevin’s Pic
Here

Key Topics

►Phoenix inflation shows early signs of deceleration
►But prices are still rising much faster than nationally

►Tucson housing affordability dismal again

►Arizona’s unemployment rate is low
►But labor market churn, wage growth, and open jobs are high

►Tucson jobs are still recovering

►Baseline forecast calls for significantly slower growth in 
Arizona
►U.S. forecast assumes a mild recession
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Phoenix Inflation Is Outpacing the U.S.

33

All-Items CPIU, Over the Year

October
2022

U.S. 7.7%

Phoenix 12.1%
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Phoenix Shelter Inflation Far Above U.S.

34

Shelter CPIU, Over the Year

October
2022

U.S. 6.9%

Phoenix 18.2%
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House Prices Have Begun to Drop

Phoenix and Tucson

Tucson Phoenix

Oct. 2021 $323,250 $440,000

Oct. 2022 $360,000 $465,000

%change 11.4% 5.7%

Median House Price

35

Phoenix median sales 
price is down 8.8% from 
May peak. 
Tucson median sales 
price is down 2.7% from 
June/July peak.
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Housing Affordability Trends

36

NAHB-Wells Fargo

Phx Tus U.S.

2019Q4 64.9 71.2 63.2

2020Q4 65.7 74.2 63.3

2022Q1 43.9 66.0 56.9

2022Q2 22.3 40.6 42.8

2022Q3 22.5 40.2 42.2

The share of homes sold 
that are affordable to a 
family making the 
median income.
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Housing Affordability

37

NAHB-Wells Fargo

2019Q4 2022Q3

Los Angeles 11.3 3.7

San Francisco 12.3 8.9

San Jose 20.6 11.6

Seattle 44.3 21.4

U.S. 63.2 42.2

The share of homes sold 
that are affordable to a 
family making the 
median income.

Tucson MSA Housing Permits

38

Seasonally Adjusted Annual Rate
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Arizona and U.S. Unemployment Rates, Seasonally Adjusted, 
Through October 2022

Arizona’s preliminary 
unemployment rate in 
May was the lowest on 
record since 1976.

U3 is the official rate. 
U6 is a broad measure 
including marginally 
attached workers and 
those working part-time 
for economic reasons.

Apr. 20     Mar. 22    June 22  Sep. 22   Oct.22
U.S.(U3)           14.7          3.6            3.6           3.5          3.7
Arizona(U3)     13.9          3.3            3.3           3.7          3.9
U.S. (U6)           22.9         6.9             6.7           6.7          6.8

Arizona’s Labor Market Is Tight

40

Twelve-Month Moving Average, Seasonally Adjusted, Through September 2022

Arizona’s Quit and Hire Rates Still Elevated

Quits Hires

https://www.bls.gov/news.release/jltst.toc.htm
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Tucson Jobs Are Still Recovering

41

Thousands, Seasonally Adjusted

As of October, Tucson 
recovered 95.4% of the 
jobs lost from February 
to April of 2020.

Tucson MSA Jobs by Industry
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Change from February 2020 to October 2022
Thousands, Seasonally Adjusted
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Total Private-Sector Compensation for U.S. and Phoenix MSA

https://www.bls.gov/regions/west/news‐release/employmentcostindex_phoenix.htm

Arizona U.S.

2021Q1 3.6 2.8

2021Q2 3.7 3.1

2021Q3 4.6 4.1

2021Q4 4.9 4.4

2022Q1 5.5 4.8

2022Q2 5.5 5.5

2022Q3 5.5 5.2

Year-Over-Year Percent Change

Tucson MSA and U.S. Job Growth
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Annual Job Growth in Percent
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Tucson MSA Income and Sales Growth

45

Before Adjustment for Inflation

Retail sales 
includes retail 
plus remote, 
restaurants 
and bars, 
food, and gas
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And Population Change
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Three Scenarios for Tucson MSA Jobs

47

Thousands, Seasonally Adjusted
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Key Takeaways

►Inflation is still rapid but the slowdown may have begun

►Housing affordability is down massively
►Which has put downward pressure on sales and prices

►Arizona’s labor market remains tight
►But will loosen as the economy slows next year

►The baseline forecast calls for Tucson growth to slow 
significantly
►But to outperform the nation
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Visit the award‐winning 

Arizona’s Economy

azeconomy.org
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Explore data for border economies.

Arizona‐Mexico Economic Indicators

azmex.eller.arizona.edu

Sponsored by

A special thank you to

for presenting today’s 
event.
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